









Financial Statement Analysis
Name
Professor
Course
Date


Financial Statement Analysis
A. Exxon Mobil Corporation Financial Ratios
*All values in millions (000,000s)

Liquidity

		Current Assets
Current =   	     Current Liabilities

		=	41,416
			13,830
		=2.99
……………………………………………………………………………………………………………………………….
		Current Assets - Inventory
Acid-Test =   	     Current Liabilities
=	41,416 – 15,080
			13,830
		= 1.9%
……………………………………………………………………………………………………………………………….
Cash and Cash Equivalents + Marketable Securities +Cash Flow from      Operating Activities
Cash Flow Liquidity =   	     Current Liabilities
	=	3,657+3657+8375
			13,830
		= 1.13%
……………………………………………………………………………………………………………………………….
				Net Accounts Receivable 
Average Collection Period    =   	     Average Daily Sales

=	16,030
			60
		= 267 Days
……………………………………………………………………………………………………………………………….
			 	Inventory
Days Inventory Period=   	     Average Daily cost of Sales

=	15,080
			60
		= 251Days
……………………………………………………………………………………………………………………………….
				Accounts Payable
Days payable Outstanding  =   	     Average Daily Cost of Sale

=	23808
			60
		= 563 Days
……………………………………………………………………………………………………………………………….
7. Cash Conversion =   Average Collection Period + Days Inventory Held – Days Payable OutStanding
		= 267+251-563
		= -45
……………………………………………………………………………………………………………………………….
Net Sale
Accounts Receivable Turnover  =   	Net accounts Receivable

=	197,520
			16,030
		= 12.32
……………………………………………………………………………………………………………………………….
Cost of goods sold
9. Inventory Turnover  =   	     inventories 

=	60
			15.08
		= 3.97
……………………………………………………………………………………………………………………………….
Cost of Goods sold
10. Payable Turnover =   	Accounts Payable
=	60
			33.808
		= 1.77
……………………………………………………………………………………………………………………………….
Net Sales
11. Fixed Asset Turnover  =   	     Net Property, Plant and Equipment 
=	197,520
			244,244
		= 0.808
……………………………………………………………………………………………………………………………….
Net Sales
12. Total Asset Turnover  =   	     Total Assets

=	197,520
			330,314
		= 0.59
……………………………………………………………………………………………………………………………….
Leverage
                             Total Liabilities
Debt Ratio =   	    Total Assets

=	156,484
			303,214
		= 0.52%
……………………………………………………………………………………………………………………………….
Long-Term Debt
Long-Term Debt to Total Capitalization =   	 Long-term debt +Stockholders’ Equity

=	28,932
28,932+167,330
		= 0.15
……………………………………………………………………………………………………………………………….
 Total Liabilities
Debt to Equity =   Stockholder’s Equity
=	156,484
			167,330
		= 0.94%
……………………………………………………………………………………………………………………………….
Return On Equity
Financial Leverage Index  =   	   Adjusted Return on Assets

=	167,325
			337,829
		= 0.49%
……………………………………………………………………………………………………………………………….
Operating Profit
Times Interest Earned=   	 Interest Expense

=	218608
			453
		= 482.57
……………………………………………………………………………………………………………….
Cash Flow from Operating Activities + Interest Paid + Taxes paid
Cash Interest Coverage =   	                               Interest Paid
=	8,375+453+47000
			453
		= 123.24
……………………………………………………………………………………………………………………………….
Operating profit +Lease Payments
Fixed Charge Coverage =   	   Interest Expense +Lease PAyments

=	218,608+431
			453+431
		= 247.8
……………………………………………………………………………………………………………………………….
Cash flow from operating activities
Cash flow Adequacy =   	     Capital Expenditures + Debt Repayment+ Dividends Paid

=	8,375
			212,794+13,830+12453
		= 0.04
……………………………………………………………………………………………………………………………….
Profitability

Gross Profit
Gross Profit Margin  =   	    			 Net Sales 
=	82,510
			197,520
		= 0.42
……………………………………………………………………………………………………………………………….
Operating Profit
Operating Profit Margin  =   	     		Net Sales 
=	218,608
			197,520
		= 1.12
……………………………………………………………………………………………………………………………….

Income Taxes
Effective Tax Rate  =   			Earnings Before Income Taxes
=	406
			7,969
		= 0.05%
……………………………………………………………………………………………………………………………….
Net Profit
Net Profit Margin  =   	    			 Net Sale
=	7,840
			197520
		= 0.04%
……………………………………………………………………………………………………………………………….
Cash flow from operating activities
Cash Flow Margin  =   			Net Sales 
=	8,375
			197,520
		= 0.04
……………………………………………………………………………………………………………………………….
Net Earnings
Return on Equity  =   	     Average Common Shares Outstanding 
=	8,325
			4,240
		= 1.9
……………………………………………………………………………………………………………………………….

Return on Total Assets= Net Earnings/total assets
  =	8,325
			330,314
		= 0.03

……………………………………………………………………………………………………………………………….
Cash flow from operating activities
Cash Return on Assets  =   	     Earnings per share 
=	8,375
			1.88
		= 4,454.78
……………………………………………………………………………………………………………………………….
 Market
Net Earnings
Earnings per common share =   	     Average Common shares Outstanding 
=	8,325
			4,240
		= $1.96
…………………………………………………………………………………………………
Market price of common stock
Price to Earnings =   	    	 Earnings per share 
=	6
			1.88
		= $3.1
…………………………………………………………………………………………………
Dividend per share
Dividend payout  =   	     Earnings per share
=	2.98
			1.88
		=1.59%
…………………………………………………………………………………………………
Dividends per share
Dividend Yield =   	     Market price of common stock
=	2.98
			6
		= 0.49%
…………………………………………………………………………………………..
Industry Average Comparison

	Gross Profit Margin

	
	Competitors
	2016
	2015
	2014
	2013
	2012

	
	Anadarko Petroleum Corp
	65.6%
	66.42%
	76.74%
	80.21%
	79.76%

	
	Chevron Corp.
	21.52%
	22.92%
	23.63%
	23.77%
	25,69%

	
	ConocoPhillips
	33.90%
	34.24%
	40.96%
	45.08%
	44.75%

	
	EOG Resources Inc.
	76.28%
	75.13%
	85.95%
	85.73%
	85.45%

	
	Occidental Petroleum Corp.
	48.57%
	53.49%
	64.77%
	69.08%
	67.55%

	
	Phillips 66
	4.93%
	7.58%
	3.93%
	3.08%
	4.22



Table 1: Comparative Gross Profit Margin (Stock Analysis, 2017).















Exxon Mobil Corporation Management Report 
Introduction
Exxon Mobil Corporation was incorporated in the State of New Jersey in 1882. Divisions and affiliated businesses of ExxonMobil operate or market products in the United States and most different nations of the world. Their essential business is vitality, including investigation for, and creation of, raw petroleum and flammable gas, make of oil based goods and transportation and offer of raw petroleum, gaseous petrol and oil based commodities. ExxonMobil is a noteworthy maker and advertiser of commodity petrochemicals, including olefins, aromatics, polyethylene and polypropylene plastics and a wide assortment of claim to fame products. Subsidiaries of ExxonMobil direct broad research programs in support of these businesses. 
All through ExxonMobil's businesses, new and continuous measures are taken to counteract and limit the effect of our operations on air, water and ground. These incorporate a critical interest in refining framework and innovation to fabricate clean fills, and in addition activities to screen and lessen nitrogen oxide, sulfur oxide and ozone depleting substance emanations, and uses for resource retirement commitments. Utilizing definitions and rules set up by the American Petroleum Institute, ExxonMobil's 2016 overall ecological uses for all such precaution and remediation steps, including ExxonMobil's offer of value organization uses, were $4.9 billion, of which $3.5 billion were incorporated into costs with the rest of capital consumptions. The aggregate cost for such exercises is required to remain moderately level at around $5 billion of every 2017 and 2018. Capital uses are required to represent around 30 per cent of the aggregate (SEC,2016).
Total cash and cash reciprocals were $3.7 billion toward the finish of 2016, basically in accordance with the earlier year. The significant wellsprings of assets in 2016 were net wage including noncontrolling premiums of $8.4 billion, the alteration for the noncash arrangement of $22.3 billion for deterioration and consumption, continues from resource offers of $4.3 billion, and a net obligation increment of $4.3 billion. The significant employments of assets included spending for increases to property, plant and hardware of $16.2 billion, profits to investors of $12.5 billion, the modification for non-cash conceded pay assess credits of $4.4 billion, and an adjustment in working capital, barring cash and obligation, of $1.4 billion. 
Total cash and cash reciprocals were $3.7 billion toward the finish of 2015, $1.0 billion lower than the earlier year. The significant wellsprings of assets in 2015 were net pay including no controlling premiums of $16.6 billion, the change for the noncash arrangement of $18.0 billion for devaluation and consumption, and a net obligation increment of $9.3 billion. The real employments of assets included spending for increases to property, plant and hardware of $26.5 billion, the buy of offers of ExxonMobil supply of $4.0 billion, profits to investors of $12.1 billion and an adjustment in working capital, barring cash and obligation, of $3.1 billion. 
The Corporation approaches critical limit of long haul and here and now liquidity. Inside created stores are relied upon to cover the larger part of monetary necessities, supplemented by long haul and here and now obligation. On December 31, 2016, the Corporation had unused submitted here and now credit extensions of $5.5 billion and unused conferred long haul credit extensions of $0.3 billion. Cash that might be briefly accessible as surplus to the Corporation's quick needs is deliberately overseen through counterparty quality and speculation rules to guarantee it is secure and promptly accessible to meet the Corporation's cash prerequisites and to enhance returns (SEC, 2016). 
The Corporation has for some time been successful at counterbalancing the impacts of normal field decrease through taught interests in quality open doors and task execution. The Corporation envisions a few undertakings will come online throughout the following couple of years giving extra creation limit. In any case, genuine volumes will differ from year to year because of the planning of individual task new companies; operational blackouts; store execution; execution of improved oil recuperation ventures; administrative changes; the effect of financial and business terms; resource deals; climate occasions; value consequences for creation sharing contracts; and changes in the sum and timing of speculations that may fluctuate contingent upon the oil and gas value condition. The Corporation's cash streams are additionally very subject to raw petroleum and gaseous petrol costs (ExxonMobil, 2017). 
Operational efficiency. A vital part of ExxonMobil's competitive performance, particularly given thecommodity based nature of a considerable lot of our businesses, is our capacity to work productively, including our capacity to oversee costs and enhance generation yields on a progressing premise. This requires ceaseless administration center, including innovation upgrades, cost control, efficiency improvements, normal reappraisal of our benefit portfolio, and the enlistment, advancement, and maintenance of high gauge representatives. 
Strengths
The Corporation's financial quality empowers it to make huge, long haul capital consumptions. Capital and investigation uses in 2016 were $19.3 billion, mirroring the Corporation's proceeded with dynamic venture program. The Corporation suspects a speculation level of $22 billion out of 2017. The Corporation is rising up out of quite a while of high capital use levels that upheld major long-level generation ventures going ahead line. Lower levels of capital spending throughout the following couple of years, incompletely because of cost investment funds and capital efficiencies, are not anticipated that would postpone real undertaking plans nor materially affect our volume limit viewpoint. 
Actual spending could change contingent upon the advance of individual activities and property acquisitions. The Corporation has an extensive and differing arrangement of improvement tasks and investigation openings, which mitigates the general political and specialized dangers of the Corporation's upstream portion and related income. Further, because of its financial quality, obligation limit and various plans of chances, the risk related with disappointment or deferral of any single venture would not significantly affect the Corporation's liquidity or capacity to produce adequate cash streams for operations and its settled duties. 
Accounting 
The Corporation's accounting and monetary revealing decently mirror its clear plan of action including the extricating, refining and promoting of hydrocarbons and hydrocarbon-based products. The planning of financial proclamations in congruity with U.S. Sound accounting standards, generally Accepted Accounting Principles (GAAP) expects administration to make assessments and judgments that influence the detailed measures of benefits, liabilities, incomes and costs and the divulgence of unforeseen resources and liabilities. 
Risk Management
The Corporation's size, solid capital structure, geographic assorted variety and the correlative idea of the Upstream, Downstream and Chemical businesses diminish the Corporation's undertaking wide risk from changes in interest rates, cash rates and commodity costs. Subsequently, the Corporation makes constrained utilization of subordinate instruments to moderate the effect of such changes. Concerning subordinates exercises, the Corporation trusts that there are no material market or credit dangers to the Corporation's financial position, consequences of operations or liquidity because of the subsidiaries. The Corporation does not take part in theoretical subsidiary exercises or subordinate exchanging exercises nor does it utilize subsidiaries with utilized highlights. Acknowledge risk related for the Corporation's subsidiary position is alleviated by a few components, including the utilization of subordinate clearing trades and the nature of and monetary cut-off points set on subsidiary counterparties. The Corporation keeps up an arrangement of controls that incorporates the approval, reporting and monitoring of derivative activity.
Weakness
Interest rate Changes: The Corporation is presented to changes in loan fees, essentially on its fleeting obligation and the part of long haul obligation that conveys gliding interest rates. The effect of a 100-premise point change in loan costs influencing the Corporation's obligation would not be material to profit, income or reasonable esteem. The Corporation approaches noteworthy limit of long haul and here and now liquidity. Inside created stores are relied upon to cover the greater part of financial prerequisites, supplemented by long haul and here and now obligation. Some joint-wander accomplices are reliant on the credit markets, and their subsidizing capacity may affect the advancement pace of joint-wander ventures. 
The Corporation conducts business in numerous outside monetary forms and is liable to conversion scale risk on cash streams identified with deals, costs, financing and venture exchanges. The effects of vacillations in return rates on ExxonMobil's topographically and practically different operations are changed and frequently counterbalancing in sum. The Corporation influences restricted utilization of cash to trade contracts to alleviate the effect of changes in cash esteems, and exposures identified with the Corporation's constrained utilization of the cash trade contracts are not material. 
Inflation and Other Uncertainties: The general rate of swelling in many real nations of operation has stayed direct finished the previous couple of years, and the related effect on non-vitality costs has for the most part been alleviated by fetched diminishments from proficiency and efficiency upgrades. Starting quite a while back, a broadened time of expanded interest for specific administrations and materials brought about higher working and capital expenses. All the more as of late, various market changes, including general commodity value diminishes, bring down oil costs and decreased upstream industry movement, have added to bring down costs for oilfield administrations and materials. The Corporation attempts to limit costs in all product value situations through its economies of scale in worldwide obtainment and its proficient undertaking administration practices.
Recommendation
To support cash flow in future periods the Corporation should consistently discover and grow new fields, and proceed to create and apply new advances and recuperation procedures to existing fields, keeping in mind the end goal to keep up or increment generation. After a time of generation at level rates, it is the idea of oil and gas fields in the long run to create at declining rates for the rest of their monetary life. Arrived at the midpoint of over all the Corporation's current oil and gas fields and without new activities, ExxonMobil's creation is relied upon to decay at a normal of roughly 3 per cent for every year finished the following couple of years. Decrease rates can differ generally by singular field because of various variables, including, yet not restricted to, the kind of store, liquid properties, recuperation instruments, work action, and age of the field. Besides, the Corporation's net enthusiasm for generation for singular fields can change with cost and the effect of monetary and business terms. 
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